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A new expansionary budget, prospects of higher oil prices, stronger non-oil 
sector growth, and fiscal resilience point to Saudi Arabia being poised for 
economic growth next year.

Already, green shoots of recovery are sprouting, with the kingdom’s non-oil 
private sector sentiment showing rapid improvement.

IHS Markit’s September data shows the economy’s continued path to recovery 
after the coronavirus pandemic lockdown. Indices for output, new business and 
exports all signalled renewed expansions at the end of the third quarter.

Business activity was supported by a return to sales growth as the economy 
started to find its footing after the COVID-19 lockdown.

“Despite some businesses continuing to see a drag from ongoing restrictions, 
most companies saw market conditions improve. In addition, the impact of a rise 
in VAT notably softened, after a sharp rise in prices and a dip in sales were seen 
in August. Cost inflation eased to just a marginal pace,” IHS said.

Saudi companies are also reporting a rise in new work from both foreign and 
domestic clients, while unemployment levels eased amid more work and drop in 
inventories. They were also optimistic of an increase in output over the coming 
year.

With global economic indicators such as PMIs, exports and GDP and job growth 
in the third quarter surpassing expectations in most countries, there is a sense 
that the global economy is finding a way to handle the pandemic even as it 
persists.

The International Monetary Fund now expects global growth to decline 4.4% this 
year, a less severe contraction than its previous forecast in June. The IMF added 
that global GDP will likely rise 5.2% in 2021.

“Progress with vaccines and treatments, as well as changes in the workplace and 
by consumers to reduce transmission, may allow activity to return more rapidly to 
pre-pandemic levels than currently projected, without triggering repeated waves 
of infection,” the IMF said in its October economic outlook. 

Extension of fiscal countermeasures into 2021 could also lift growth above the 
forecast, which factors in only the measures implemented and announced so far.

With global economic prospects still largely uncertain, the Saudi government is 
right to focus on developing expansionary project that generate jobs and 
economic activity.

IN THIS EDITION ...

https://www.markiteconomics.com/Public/Home/PressRelease/8484c7e4ca5047aaa4ead329bfb8eb55
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ECONOMIC TRENDS

SAUDI BOOSTS ECONOMIC RECOVERY WITH NEW BUDGET

Saudi Arabia’s budget for 2021 will accelerate economic and fiscal 
reforms in line with its Vision 2030.

The Ministry of Finance said the newly announced budget aims to 
support the continued implementation of the Vision Realization 
Program, while also supporting services, social benefits and subsidy 
scheme for citizens.

The ministry expects the economy to rebound 3.2% in 2021, from a 
decline of 3.8% in 2020, on the back of rising economic activity, an 
improved trade balance with its partners and easing of global lockdown 
measures.

“This comes alongside other government initiatives that support fiscal 
stability, and the persistent effort by the government to implement 
medium- and long-term structural reforms aimed at achieving economic 
diversification and fiscal sustainability within the framework of the Saudi 
Vision 2030,” the ministry said.

The government expects total revenues to rise SAR 846 billion in 2021, 
an increase of 9.8% compared to 2020, while revenues will be reined in 
to SAR 990 billion next year, compared to just over SAR 1 trillion this year. 
That would leave the kingdom with a budget deficit of SAR 145 billion, 
nearly half of the 2020 deficit.

QUICK LINKS

As a percentage of GDP, debt would stand at 32.9% in 2021, compared 
to 34.4% in 2020.

The target is to gradually reduce the budget deficit over the medium 
term to reach 0.4% of GDP by 2023.

After declines in the first quarter and second quarter of the year, the 
third quarter is expected to see a rebound.

The Ministry of Finance noted that monthly economic indicators 
witnessed a significant improvement during the quarter due to the 
gradual reopening of economic activities last June, which were reflected 
in the local demand indicators mainly private consumption and some 
production indicators. 

“Several sectors resumed activities at higher levels, supported by 
government-implemented measures, including the extension of some 
stimulus measures for one month in July,” the ministry said. 

“Also, the careful resumption in economic activities helped contain the 
spread of the virus, thus continuing the gradual return of economic 
activities without having to reimpose precautionary and lockdown 
measures, as [what] happened in some other countries.”

SAUDI PRIVATE SECTOR REBOUNDS

Like the rest of the world, the current growth rates in Saudi Arabia 
reflect the lockdowns and slowdown in the economy. The kingdom’s 
GDP declined 7% in the second quarter, on the back of an 8.2% 
contraction in non-oil economy and 5.3% drop in the oil sector, 
according to the General Authority for Statistics.

The labour market also saw unemployment reach 15.4% in the second 
quarter, but it is expected to rebound as businesses reopen and 
economic activity resumes.

The new plans unveiled by Saudi authorities should ensure that the 
recent data is a blip and normalcy will resume.

Investor confidence also remains high, with Moody’s Investors Service 
assigning a A1/Aaa.sa rating to the kingdom’s domestic sukuk issuance 
programme.

“It also reflects the effectiveness of structural reforms and financial and 
economic policies aimed at enhancing, diversifying and sustaining 
economic growth to achieve comprehensive economic and social 

development,” said Mohammed Al-Jadaan, minister of finance, acting 
minister of economy and planning, and the head of the Financial Sector 
Development Program. 

“These positive estimates from credit rating agencies confirm the great 
confidence in the Saudi economy, the strength of the kingdom's 
financial status and its ability to continue growth and face challenges, 
especially in light of the difficult crises and exceptional circumstances 
the world is currently witnessing.”

ESG ON THE RADAR

Reducing carbon emissions, raising corporate governance standards 
and generating inclusive growth (social licence) are also emerging as 
new ways to unlock growth in the Saudi economy.

A new survey by HSBC Middle East reveals that 36% of investors in the 
region have firm-wide policies around environmental, social and 
governance (ESG) issues, with Saudi institutions demonstrating 
above-average commitment to responsible investing principles.

Saudi Electricity Corp.’s landmark issuance of a USD 1.3 billion green 
sukuk in September, highlights the desire of large Saudi corporations to 
protect the environment, fulfil their social commitments and boost their 
governance standards. 

Overall, 93% of Middle East equity and bond issuers said ESG issues 
were important to them, however only 65% of regional investors shared 
that sentiment in the survey. A third of the regional institutions surveyed 
said that ESG was “very important” – and that sentiment stood at an 
elevated 43% among Saudi institutions. 

The global COVID-19 pandemic has further accelerated engagement 
with ESG issues in the Middle East. 

“Above-average proportions of issuers (44% versus the 41% global 
average) and investors (30% versus 29%) now believe more strongly 
than before in the importance of becoming sustainable or considering 
ESG issues in investing,” the survey noted. “Saudi investors have 
particularly increased their ESG focus.”
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OIL AND GAS

OIL MARKET OPTIMISM PREVAILS ON DEMAND FORECAST

The global oil industry is going through a period of low activity, but its 
future prospects remain intact, according to a new report by the 
Organization of the Petroleum Exporting Countries (OPEC).

The group’s new World Oil Outlook 2045, published in September, notes 
that the global economy will more than double the size of its current 
levels in the next 25 years, and will continue to be fuelled by oil and gas 
resources, while the global population will reach 9.5 billion by 2045, 
compared to 7.7 billion in 2019.

“Oil will remain the fuel with the largest share of the global energy mix 
until 2045,” the group said in its report. “Healthy growth rates are 
expected especially over the medium-term horizon, resulting in oil 
demand reaching the level of 94.4 million barrels of oil equivalent per day 
(boepd) in 2025 and further progressing to 99.5 million boepd in 2045.” 

The oil industry meets more than 31% of global energy demand and is 
projected to remain the largest contributor to the energy mix in the next 
25 years, accounting for more than 27%, followed by gas, about 25%, 
and coal, almost 20%, the group predicts.

In fact, the industry will need to accelerate investments to meet global 
oil demand, future upstream spending will need to average USD 380 
billion each year over the long term, which translate to USD 9.9 trillion. 

“Added to USD 1.5 trillion for the downstream, and USD 1.2 trillion in the 
midstream, cumulative oil-related investment requirements over the 
long-term will be USD 12.6 trillion,” OPEC estimated.

Investment in OPEC member countries will need to step up, rising from 
an average requirement of USD 32.4 billion in the 2020-2025 period, to 
nearly USD 70 billion per annum in 2041-2045.

As non-OPEC production retreats due to higher costs, OPEC will step in 
to fill the gap. OPEC liquids supply will increase from 33.8 million bpd in 
2019 to 43.9 million bpd in 2045, resulting in member countries’ share of 
global liquids rising to 40% by 2045, from its market share of 34% in 
2019.

All told, global demand will rise almost 10 million bpd to 109 million bpd 
by 2045.

OPEC members’ oil production will rise 10.1% from 2019 to 2045, while 
non-OPEC will grow 0.4% during the same period, amid a slowdown in 
US shale oil production.

QUICK LINKS

DEMAND SIDE ECONOMICS

On the consumption side, China will lead demand, rising annually by 
1.4% over the next 25 years to require 14.4 million bpd. India will also be 
a major consumer, with demand in the world’s second most populous 
country rising 1% annually until 2045.

Other Asia (0.9% annual growth rate) will also be a major demand 
centre. OPEC countries will see consumption surging 0.8% annually.

“Considering high fluctuations during the medium-term period, average 
incremental demand to 2025 is projected at around 0.7 mbpd per 
annum.” A comparable rate of growth is also expected in the period to 
2030. 

“This, however, will change quite significantly during the next five-year 
period as the decline in the OECD accelerates and demand growth in 
the non-OECD region starts to decelerate. To sum up, global oil demand 
will grow at relatively healthy rates during the first part of the forecast 
period before demand plateaus during the second half,” the group said.

ARAMCO’S AMMONIA BET

In a landmark move, Saudi Aramco exported its first blue ammonia 
shipment to Japan. The company announced that 40 tonnes of 
high-grade blue ammonia have already been dispatched to Japan for use 

in zero-carbon power generation.

The Saudi-Japan blue ammonia supply network demonstration spanned 
the full value chain, including the conversion of hydrocarbons to 
hydrogen and then to ammonia, as well as the capture of associated 
carbon dioxide (CO2) emissions, the company said.

Companies involved in the project include Aramco unit Saudi Arabian 
Basic Industries Corp. (SABIC) and Mitsubishi Corporation, which is 
represented on the Institute of Energy Economics, Japan study team in 
partnership with JGC Corporation, Mitsubishi Heavy Industries 
Engineering, Ltd., Mitsubishi Shipbuilding Co., Ltd. and UBE Industries, 
Ltd.

“The announcement comes amid growing appreciation of the role 
hydrogen will play in the global energy system,” the company said. 
“Ammonia, a compound consisting of three parts hydrogen and one part 
nitrogen, can contribute to addressing the challenge of meeting the 
world’s growing energy needs in a reliable, affordable and sustainable 
manner.”

HOME             ECONOMIC TRENDS             OIL AND GAS            PROJECTS             TOURISM            SME            TRANSPORT           DISCLAIMER

https://www.opec.org/opec_web/en/publications/340.htm
https://www.aramco.com/en/news-media/news/2020/first-blue-ammonia-shipment
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PROJECTS

SAUDI’S MEGA-PROJECTS SHOW NO SIGN OF SLOWING DOWN

The Saudi government’s 2021 budget suggests there will be renewed 
focus on infrastructure and critical project investments in a bid to drive 
economic growth.

“Plans include continuing to spend on mega-projects and VRPs, 
including the Housing Program and the Quality of Life Program. In 
addition, private sector development programmes envisaged to 
continue through stimulus packages in 2021 and shall provide more 
opportunities for the private sector to participate in investment projects 
and infrastructure development projects,” the Ministry of Finance said.

The focus on housing will increase the country’s economic base and 
help more Saudi families achieve the goal of home ownership. The 
housing programme has already secured 411,000 contracts, with 
outstanding real estate loans of SAR 371 billion.

The Quality of Life programme also features a number of projects, which 
will position the kingdom as a regional pioneer in upgrading existing 
infrastructure to raise living standards of residents and citizens. The 
programme also aims to expand green and cultural spaces in key cities 
such as Riyadh, Jeddah, Makkah and Madinah.

Another major area of focus is the privatisation programme, which 
envisions to raise private sector’s GDP contribution to 60% by 2030, 
from its current level of 40%.

“In 2020, the first phase of privatising the flour milling sector was 
completed, which included selling all shares of the first and third 
companies of the four milling companies to strategic private investors,” 
the ministry said. “The second phase of selling assets of the second and 
fourth companies is underway.”

Next year, the privatisation programme will focus on supporting Public 
Private Partnerships (PPPs) at the domestic and international levels. A 
key area would be attracting private sector interest in the healthcare 
sector and encouraging private investments to finance and develop 
educational buildings through PPPs. 

“The initiatives also include several privatisation projects in the 
environment, water and agriculture sectors, the municipalities sector, 
and the telecom and information technology sector,” the ministry added.

The Financial Sector Development Program will also see further 
progress in developing the country’s financial market, facilitating 
financing of key projects and raising financial institutions’ role in 
supporting private sector growth.
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PROJECT SAUDI

The first half of the year saw 506 new foreign investment projects being 
licensed, slightly lower than the 586 projects licensed during the same 
period last year, but still way ahead of previous years, especially 
considering the challenges faced by the global economy in the first half 
of the year.

According to the Ministry of Investment of Saudi Arabia, the sectors of 
education, financial services, and housing continued to see the highest 
number of new foreign investment projects, followed by the industrial 
and manufacturing, and ICT sectors.

“Investments by newly licensed industrial factories amounted to USD 
581 million in June, according to data released by the Ministry of 
Industry and Mineral Resources. The 118 new factories are expected to 

generate 2,516 jobs,” MISA noted. “Following a clear slowdown from 
March to May, June data shows a sharp rebound in non-oil 
manufacturing investments.”

Other major projects are also making progress. NEOM, Saudi Arabia’s 
first fully integrated smart city, signed a USD 5 billion deal with the 
kingdom’s ACWA Power and Air Products, the US chemical industry 
company, to build a world-scale green hydrogen-based ammonia 
production facility for export to global markets.

“Harnessing the unique profile of NEOM’s sun and wind to convert 
water to hydrogen, this project will yield a totally clean source of energy 
on a massive scale and will save the world over three million tonnes of 
CO2 emissions annually and eliminate smog-forming emissions and 
other pollutants from the equivalent of over 700,000 cars,” said Seifi 
Ghasemi, chairman, president and chief executive officer for Air 
Products.

NEOM has also started work on creating a cognitive city that rely on 
leading technology for digital services after signing a contract with STC 
group to establish a 5G network infrastructure.

“NEOM’s next generation cognitive cities will support its cutting-edge 
urban environments, improving the lives of residents and businesses far 
beyond the capabilities of today’s smart cities,” the company said. 
“NEOM will use one of the most advanced 5G technology in the world, 
to enable the proactive exchange and analysis of data between NEOM 
residents and city infrastructure.”

Meanwhile, US infrastructure consulting firm AECOM, has been 
appointed to design transport and utilities backbone infrastructure for 
NEOM. In addition to design services, AECOM’s scope will also include 
environmental and geotechnical support.

The contract builds on AECOM’s appointment in July 2019 to provide 
project management consultancy services for the first phase of the 
NEOM project.
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TOURISM

SAUDI INVESTS USD 810BN TO TRANSFORM TOURISM 

The Saudi tourism industry is poised for a massive expansion.

A new report by the Middle East and North Africa Leisure & Attractions 
Council (MENALAC) estimates investments in the kingdom’s tourism 
projects will reach USD 810 billion by 2030, as part of the Saudi 
government’s overarching ambition to build a robust services industry 
and leverage its heritage and cultural sites.

The government aims to raise tourism’s contribution to GDP to 10%, 
providing one million new jobs and welcoming 100 million visitors by 
2030.  

MENALAC estimates that the Public Investment Fund, the kingdom’s 
sovereign wealth fund, will expand its investment in leisure projects 
from 2.9% in 2020 to 6% by 2030, with tourism revenues expected to 
exceed USD 37 billion by the end of 2020.

“Mega tourism projects being developed by Public Investment Fund will 
be spread over an area of more than 64,634 sqkm, with a value 
exceeding USD 810 billion,” Saudi Commission for Tourism and National 
Heritage (SCTH), the country’s tourism regulator, said.

Projects such as Qiddiya Entertainment City, The Red Sea Project, 
AMAALA, Al Ula, King Salman Park and Riyadh Sport Boulevard, are 
expected to be completed in 2030.     

In July, developer Qiddiya Investment Company, backed by PIF, awarded 
a SAR 700 million infrastructure contract to Saudi Arabia-based Shibh Al 
Jazira Contracting Company (SAJCO) for work related to roads and 
bridges.

“Although 2020 has presented some unprecedented circumstances, 
Qiddiya has proudly sustained a 'business as usual' protocol, signing our 
second major construction contract with SAJCO and achieving yet 
another major construction milestone for this year,” Michael Reininger, 
chief executive of Qiddiya, said.

Meanwhile, the Red Sea Development Co., which is building a massive 
tourism project on the kingdom’s west coast, awarded its largest value 
contract for airside infrastructure works for the destination’s 
international airport, set to open in 2022.

The contract was awarded following a competitive tendering process to 
a joint venture between leading Saudi contractors Nesma & Partners 
Contracting Co. Ltd and Almabani General Contractors.
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FACILITATING TOURISM

Earlier this year, the Ministry of Tourism embarked on a rebranding 
exercise, with the “Welcome, World” motto that coincided with the 
kingdom launching new tourist visas for visitors from 49 countries, 
either through its e-platform or upon arrival. The facility is offered to 
holders of Schengen visa, U.S. visa and the U.K. visa. The Ministry said 
so far more than 400,000 tourist visas have been issued.

In February, the ministry had launched a new package of e-services, 
which included issuing licenses for several tourist activities within two 
minutes, compared to 150 days previously and without the need for any 
paper transaction.

Investors can now visit the website TLG.scth.gov.sa to issue licenses for 
several tourist activities such as booking accommodation units or 
expeditions.

In September, the kingdom received a major vote of confidence when 
the United Nation’s World Tourism Organization (UNWTO) signed a deal 

to establish a regional office for the Middle East in the capital city of 
Riyadh.

“This step comes within the importance of developing the sector of 
tourism and implementing the organisation's activities in the Middle 
East under the supervision of the UNWTO secretary general. This office 
is an integral part of the World Tourism Organization,” according to the 
ministry. “The organisation will manage the office from its headquarters 
in Madrid, Spain.”

Saudi Arabia is also making an impact internationally on furthering the 
cause of the global tourism industry as president of the G20 group this 
year.

In October, the G20 issued a strong communique, praising the 
kingdom’s leadership during the tourism industry’s worst crisis.

“We welcome the progress achieved during Saudi Arabia’s G20 
Presidency on key topics, including global commitments made in 
response to the COVID-19 pandemic, the progression of inclusive 
community development through tourism, and the advancement of safe 
and seamless travel and improved traveller experience,” the joint 
statement noted.

Some of the key issues such as promoting the use of digital traveller 
identity and biometrics, inclusive and sustainable tourism in the G20 
communique dovetail with Saudi Arabia’s own tourism plans.

Supporting capacity building, investing for seamless travel and 
recognising the key role played by the private sector, were also identified 
as important to boost tourism.

“The number of international tourist arrivals in 2019 was 1.5 billion with 
expected growth, pre COVID-19, to reach 1.8 billion by 2030 (UNWTO, 
2019),” the communique read. “It is now paramount more than ever to 
guide the sector to ensure sustainable and inclusive development 
through strong and effective international dialogue and governance.”
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SME

SAUDI START-UPS SHINE ON THE GLOBAL STAGE 

In a promising development, six Saudi start-ups qualified for the 
Entrepreneurship World Cup (EWC). 

The EWC is hosted by the Misk Global Forum, Global Entrepreneurship 
Network and The Global Education & Leadership Foundation, and 
backed by a number of global partners including GSVlabs, 
Entrepreneurs’ Organization, TechCrunch, the King Abdullah University 
of Science and Technology (KAUST), WebCongress and Endeavor.

Overall, 100 companies from around the world were selected to 
compete in the EWC Global Finals that are taking place at the Misk 
Global Forum. As many as 35 finalists are from Asia, 17 from Europe, 15 
from South America, 13 from North America, 10 from Africa, eight from 
the Middle East and two from Oceania. The event received 175,000 
entrants from 200 countries.

INNOVATIVE COMPANIES

The Saudi leg of the EWC saw Talon Dust Control, a KAUST-based 
company that provides dust control and soil stabilisation solutions to 
customers in the GCC and MENA, taking the top prize.

Edama Organic Solutions, which develops organic waste recycling 
solutions designed specifically for desert climate conditions, secured 
the second place.

BrightSign, a developer of a smart glove that can translate any form of 
sign language to any language, to help people with hearing and speech 
disabilities, won third place.

Upskillable, a people analytics company that helps employers make 
smart recruitment and people development decisions, was fourth.

PereGrine Genomics, a company that leverages big data and advanced 
analytics, such as artificial intelligence, to deliver accurate and effective 
healthcare to society on a personalised basis, was ranked fifth.

Miqyas, a start-up that maximises efficiency for fashion e-commerce 
companies by giving customers confidence in the accuracy of online 
sizes, was sixth.

The winning Saudi start-ups received a cash prize of USD 50,000 each. 
More than 15,000 Saudi start-ups applied to take part in the national 
finals, and all of them were provided free online services through the 
EWC platform.

The EWC offers a total of USD 1 million in cash prizes to the global 
winners, plus a combined USD 85 million worth of in-kind support for 
the top 100 global finalists, apart from investment opportunities and 
services from leading partners.

“Due to challenges brought by COVID-19, we had to find creative ways 
to overcome challenges,” said Dr Badr AlBadr, CEO of Misk Foundation. 
“We’ve pushed harder to deliver digitally an even better experience than 
last year. Thanks to the virtual format, we have around 75% more people 
engaged and connected.”

FINTECH ON FAST TRACK

Fintech Saudi, launched by the Saudi Arabian Monetary Authority 
(SAMA) in collaboration with the Capital Market Authority in 2018, also 
introduced a new initiative to boost start-ups in the fintech space.

Powered by start-up platform Flat6Labs, the intensive three-month 
programme will provide up to 10 fintech firms with the best practices, 
resources, and tools they need to develop and scale their solution-driven 
businesses. 

"The Fintech Accelerator is an important milestone for Fintech Saudi. 
Over the last year, we have seen a threefold increase in the number of 
fintech companies operating in Saudi Arabia and we want this trend to 
continue and contribute to the goals of Saudi Vision 2030,” said Nejoud 
Al Mulaik, director of Fintech Saudi.

“We are therefore delighted to collaborate with Flat6Labs to launch the 
Fintech Accelerator programme that will provide entrepreneurs with the 
key skills, support, and access they need to grow their fintech business 
in the kingdom.”

Fintech Saudi expects the kingdom’s fintech market to reach transaction 
values of more than USD 33 billion by 2023. 

The pandemic has accelerated demand for fintech services, with the 
number of smart phone payment transactions in the country surging 
352% to 19.7 million in April 2020, compared to 4.4 million during the 
same period last year, SAMA said.

Meanwhile, AstroLabs, one of the first international business incubators 
licensed in the kingdom, is also nurturing the growth of SMEs. In 
October, the incubator launched setupinsaudi.com, a centralised online 
source of curated, up-to-date information on setting up a 100% 
foreign-owned entity in the country. 

“Setupinsaudi.com lists a 16-step setup process, detailed information 
on requirements, and offers a dedicated specialised operations team in 
Riyadh to manage end-to-end processes for businesses, making their 
expansion journey seamless and hassle-free,” the company said.

AstroLabs has partnered with Saudi Arabia’s Ministry of Investment and 
has helped more than 60 companies with a combined value of more 
than USD 5 billion to enter the Saudi market.

https://entrepreneurshipworldcup.com/insight/six-saudi-startups-qualify-for-global-finals/
https://entrepreneurshipworldcup.com/insight/six-saudi-startups-qualify-for-global-finals/
https://magnitt.com/news/52250/fintech-saudi-launches-fintech-accelerator-program-powered-by-flat6labs
https://magnitt.com/news/52250/fintech-saudi-launches-fintech-accelerator-program-powered-by-flat6labs
https://fintechsaudi.com/wp-content/uploads/2020/03/Fintech_Saudi_Annual_Report-Eng.pdf
https://fintechsaudi.com/wp-content/uploads/2020/03/Fintech_Saudi_Annual_Report-Eng.pdf
https://magnitt.com/news/52150/astrolabs-launches-comprehensive-online-resource-on-how-to-expand-into-saudi-arabia
https://magnitt.com/news/52150/astrolabs-launches-comprehensive-online-resource-on-how-to-expand-into-saudi-arabia
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SAUDI CONTINUES TO BUILD ON DAMMAM’S HUB STATUS

In a landmark development for the kingdom’s transportation sector, the 
Saudi Global Ports Company (SGP), assumed management of King 
Abdulaziz Port Dammam’s two container terminals in September.

The handover of the First Container Terminal from Saudi Ports Authority, 
or Mawani, to SGP was done following the signing of the 30-year build, 
operate and transfer (BOT) agreement between the two companies in 
April.

“The smooth transition within a short timeline under the pandemic 
situation is phenomenal. The positive relationship will be the catalyst to 
accelerate the developments to elevate the seaport and logistics 
capabilities of Dammam to support the industrial growth initiatives 
under Saudi Vision 2030,” said Abdulla Zamil, chairman of SGP.

SGP is a joint venture between Saudi Arabia’s Public Investment Fund 
(PIF) and Singapore-based PSA International (PSA), one of the world’s 
largest port operators.

The SGP terminal will be equipped with the latest equipment and 
technology to serve the fast growing economy of the kingdom and the 
regional economies of the Arabian Peninsula, and transform Dammam 
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into a preferred port of call. The port is located close to the kingdom’s 
capital city and financial centre Riyadh, and boasts strong road, rail and 
air connections to the rest of the country.

Since the handover, SGP and Mawani have been collaborating on 
ensuring workforce retention, transfer of assets, and working in tandem 
with Tabadul and Customs Authority. In addition to the transfer of 
equipment from Mawani, SGP has advanced the purchase and 
commissioning of more than 200 new handling equipment to facilitate 
smooth operations at both terminals.

“SGP’s development and modernisation plans will integrate both 
container terminals into a mega container hub, capable of competing 
globally and well positioned for the future. When the planned expansion 
works are fully completed, KAPD’s annual container handling capacity 
will increase to an estimated 7.5 million twenty-foot equivalent units,” 
SGP said. 

BUILDING A LOGISTICS HUB

The company plans to invest SAR 7 billion (USD 1.8 billion) on the facility, 
which is expected to be the largest seaport investment by a single 
operator under a public private partnership in the kingdom.

“As both a shareholder and technical partner, PSA is committed to 
providing its expertise and leveraging its resources towards the 
transformation of King Abdulaziz Port into a global mega hub, with 
modern and robust infrastructure, and through the cultivation of a strong 
Saudi workforce,” said Wan Chee Foong, regional CEO of Middle East 
South Asia, PSA International.

The move is part of an overall effort to accelerate the National Industrial 
Development and Logistics programme, part of the overarching Saudi 
Vision 2030 initiative that aims to transform the kingdom into a major 
industrial power and an international logistics platform. 

The multi-billion project will focus on upgrading, developing and 
expanding industries, mining, energy and logistics sector. Part of that 
agenda is to privatise seaports, airports and railway operations as well, 
and attract private sector and world-class international companies into 
the sector.

EXPORTS REBOUND

The pandemic has clearly hurt global trade this year and the figures 
coming out of Saudi Arabia were no exception, with its merchandise 

exports down 53.6% during the second quarter compared to the same 
period last year, according to the General Authority for Statistics.

However, July trade data suggests green shoots of recovery are 
sprouting again.

The kingdom’s oil exports reached SAR 33.714 billion in July – its best 
performance since February, according to GStats. The exports were 
25% higher than June’s data, but 46.4% lower than in June 2019.

Non-oil exports also enjoyed their best run since February, and ended up 
SAR 17.4 billion for the month, up 5% from June; the figures were down 
just over 8% compared to the same period last year.

China, Japan, South Korea, India and the UAE were the kingdom’s top 
five export destinations, and virtually all of them (with the exception of 
South Korea) registered higher growth compared to June.

The monthly increase in exports point to strong economic growth and an 
overall improvement in trade flows, not only in the oil sector, but also in 
the non-oil exports segment.

Imports also fell 30.5% in July to reach SAR 37.6 billion, compared to the 
same period last year.

The kingdom’s trade surplus in July stood at SAR 13.4 billion, after falling 
in deficit in June.

The World Trade Organization forecasts a 9.2% decline in the volume of 
world merchandise trade for 2020, which will be followed by a 7.2% rise 
in 2021.

As is evident in Saudi export data, global trade has also seen higher 
flows.

“The performance of trade for the year to date exceeded expectations 
due to a surge in June and July as lockdowns were eased and economic 
activity accelerated,” the WTO said in a statement. “The pace of 
expansion could slow sharply once pent-up demand is exhausted and 
business inventories have been replenished. More negative outcomes 
are possible if there is a resurgence of COVID 19 in the fourth quarter.”
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https://mawani.gov.sa/en-us/MediaCenter/NewsCenter/Pages/King-Abdulaziz-Port-Looks-Towards-A-New-Future-as-a-Leading-Mega-Container-Hub-With-Saudi-Global-Ports.aspx
https://mawani.gov.sa/en-us/MediaCenter/NewsCenter/Pages/King-Abdulaziz-Port-Looks-Towards-A-New-Future-as-a-Leading-Mega-Container-Hub-With-Saudi-Global-Ports.aspx
https://mawani.gov.sa/en-us/MediaCenter/NewsCenter/Pages/King-Abdulaziz-Port-Looks-Towards-A-New-Future-as-a-Leading-Mega-Container-Hub-With-Saudi-Global-Ports.aspx
https://mawani.gov.sa/en-us/MediaCenter/NewsCenter/Pages/King-Abdulaziz-Port-Looks-Towards-A-New-Future-as-a-Leading-Mega-Container-Hub-With-Saudi-Global-Ports.aspx
https://mawani.gov.sa/en-us/MediaCenter/NewsCenter/Pages/King-Abdulaziz-Port-Looks-Towards-A-New-Future-as-a-Leading-Mega-Container-Hub-With-Saudi-Global-Ports.aspx
https://vision2030.gov.sa/sites/default/files/attachments/NIDLP Delivery Plan - English Jan 2019.pdf
https://www.stats.gov.sa/sites/default/files/FT Q2 2020 En.pdf
https://www.stats.gov.sa/sites/default/files/file_manger/International Trade of Saudi Arabia July 2020.xlsx
https://www.wto.org/english/news_e/pres20_e/pr862_e.htm
https://www.wto.org/english/news_e/pres20_e/pr862_e.htm


DISCLAIMER
PLEASE READ CAREFULLY THE FOLLOWING TERMS AND CONDITIONS OF ACCESS AND 
USING THIS PUBLICATION:
Your access to this publication shall be considered an acceptance to these terms and conditions and it is SABB's right at any time to modify, amend, delete 
or add contents to the publication and disclaimer. A notification to this effect shall be effective immediately and will constitute an acceptance from your end. 
It is SABB -to the best of its knowledge- belief that the information in this publication is accurate and true but without any responsibility on SABB and no 
warranty for any presentation or acceptance or responsibility of what so ever nature whether for damages or loss will be the liability of SABB.

The publication is for information use only, and is not to initiate or complete transactions.

SABB does not guarantee the accuracy of such information and the contents of the publication and will not be considered solicitation or offers pertaining to 
any transactions, investment, or securities.

The content of the publication shall not be considered as legal advice, tax advice, accounting advice, or investment advice.

The publication is not intended for use or distribution in countries where such use is prohibited or against the law or regulation.

SABB directors, employees, officers, suppliers, representatives, agents, successors, assignees, shall not be liable directly or indirectly to you or any other 
person for any errors, omissions, or inaccuracies from the publication.

SABB or its directors, officers, employees shall under no circumstances be held liable for direct or indirect damages arising from the use of the publication.
You should independently check the accuracy of the information provided in the publication by obtaining consultation and professional advice from 
professionals or experts.

All proprietary and copyrights rights are reserved, and you agree that you shall not make any copy or make any use of the content of the publication unless 
permitted by SABB in writing.

You also acknowledge that you shall not use the intellectual property rights, or names of the individuals or contributors for any purpose and that the 
publication will be used only for non-commercial use.

You acknowledge that you shall not use any of the trade names, logos, copyrights, trademarks, trade secrets, nor distribute any information except otherwise 
provided and agreed by SABB.

You agree to indemnify SABB and hold its directors, officers, employees, and agents harmless against any claims arising or in connection with its publication 
for any unauthorized use of the data or breach of an acknowledgement or agreement made as a result for receiving such publication.

The content of this publication (“Service”) is provided by Refinitiv Limited (“We” or “Us” or “Refinitiv”) to be published by the Saudi British Bank (“SABB”) 
exclusively. Neither We nor our affiliates guarantee the accuracy of or endorse the views or opinions given by any third party content provider, advertiser, 
sponsor or other user. We may link to, reference, or promote websites, applications and/or services from third parties. You agree that we are not responsible 
for, and do not control such non-Refinitiv websites, applications or services.

The Service is provided for informational purposes only. You understand and agree that the Service does not recommend any security, financial product or 
instrument, nor does mention of a particular security on the Service constitute a recommendation for you to buy, sell, or hold that or any other security, 
financial product or investment. The Service does not provide tax, legal or investment advice or opinion regarding the suitability, value or profitability of any 
particular security, portfolio or investment strategy. Neither We nor our affiliates shall be liable for any errors, inaccuracies or delays in the Service or any other 
content, or for any actions taken by you in reliance thereon. You expressly agree that your use of the Service and its content is at your sole risk.

YOU AGREE THAT YOUR ACCESS TO AND USE OF THE SERVICE AND ANY CONTENT, COMPONENT OR FEATURE AVAILABLE THROUGH THE SERVICE 
IS ON AN “AS IS” AND “AS AVAILABLE” BASIS. TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, WE EXPRESSLY DISCLAIM ANY 
REPRESENTATION OR WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION ANY REPRESENTATIONS OR WARRANTIES OF 
PERFORMANCE, MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, ACCURACY, COMPLETENESS, RELIABILITY AND NON-INFRINGEMENT. 
TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, WE AND OUR AFFILIATES DISCLAIM ALL RESPONSIBILITY FOR ANY LOSS, INJURY 
CLAIM, LIABILITY, OR DAMAGE OF ANY KIND RESULTING FROM OR RELATED TO ACCESS, USE OR THE UNAVAILBILITY OF THE SERVICE (OR ANY 
PART THEREOF).

TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, REFINITIV, ITS PARENT COMPANY, ITS SUBSIDIARIES, ITS AFFILIATES AND THEIR 
RESPECTIVE SHAREHOLDERS, DIRECTORS, OFFICERS, EMPLOYEES, AGENTS, ADVERTISERS, CONTENT PROVIDERS AND LICENSORS 
(COLLECTIVELY, THE “REFINITIV PARTIES”) WILL NOT BE LIABLE (JOINTLY OR SEVERALLY) TO YOU FOR ANY DIRECT, INDIRECT, CONSEQUESTIAL, 
SPECIAL, INCIDENTAL, PUNITIVE OR EXEMPLARY DAMAGES, INCLUDING WITHOUT LIMITATION, LOST PROFITS, LOST SAVINGS AND LOST 
REVENUES, WHETHER IN NEGLIGENCE, TORT, CONTRACT OR ANY OTHER THEORY OF LIABILITY, EVEN IF THE REFINITV PARTIES HAVE BEEN 
ADVISED OF THE POSSIBILITY OR COULD HAVE FORESEEN ANY SUCH DAMAGES.
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